NATURAL RESOURCES Dee C. Hansen, Executive Director
Oil, Gas & Mining Dianne R. Nielson, Ph.D., Division Director

k‘ )‘ STATE OF UTAH Norman H. Bangerter, Governor

3585 W. North Temple « 3 Triad Center « Suite 350 - Salt Lake City, UT 84180-1203 - 801-538-5340

August 19, 1986

CERTIFIED RETURN RECEIPT REQUESTED
P402 459 477

Mr. Glen M. Eurick

Environmental and Occupational
Health Coordinator

Barrick Mercur Gold Mines, Inc.

P.0. Box 838

Tooele, Utah 84074

Dear . Eurick:

Re: MRP Amendment Plans, Mercur Canyon Project, Marion Hill, Golden Gate
and Sacramento Pits, Barrick Mercur Gold Mines, Inc., ACT/045/017,
Tooele County, Utah

The Division has completed the review of the reclamation bond
estimate provided by Barrick Mercur Gold Mines, Inc., (received July 10,
1986). Attached is a detailed cost breakdown of the reclamation
activities as calculated by the Division for the mine site. Your bonding
estimates were used as a basis for the Division's assessment. The bond
estimate in 1986 dollars is $5,402,323., The estimate in 1999 dollars
escalated at @l1.62% per year and rounded to the nearest $1000 is
$6,657,000.

After you have reviewed the reclamation estimate for accuracy, please
provide the Division with the type and form of reclamation surety that
Barrick will file with the Division. Barrick has indicated a preferance
to bond for a life of mine permit term. A five (5) year permit term is
the minimum suggested timeframe, however a shorter term can be applied
for with the corresponding surety if desired.

an equal opportunity empioyer
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Mr. Glen Eurick

ACT/045/017

August 19, 1986

Please include your response to this letter with the company's reply
to our August 7, 1986 deficiency letter. Thank you for your cooperation
and patience in completing this permitting activity. Please contact me,

Wayne Hedberg,
concerns.

DWH: jvb
Enclosure
cc: K. May
R. Harden
D. Hedberg
S. Linner
8992R

or Randy Harden should you have any remaining questions or

Sincerely,

L. P. Braxton

Administrator

Mineral Resource Development
and Reclamation Program
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COST /UNIT MEANS # OR REF.

JOB

II. UNIT COST REFERENCE FOR BOND ESTIMATE
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